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SUB J : AGRARIAN REFORM 

1. THE MUCH AWAITED MASS MEETING OF FARMERS AND AGRI- 
CULTURAL WORKERS IN GUAYAQUIL ON SUNDAY, DEC 28, DID NOT 
TAKE PLACE AS SCHEDULED BECAUSE OF A NOTICE PUT OUT BY 
GOVERNOR OF GUAYAS PROVINCE PROHIBITING THE PLANNED DEMON- 
STRATION. REASON GIVEN BY GOVERNOR WAS INFORMATION RE- 
CEIVED THAT DEMONSTRATION WAS TO BE TURNED INTO NON-PEACEFUL 
TERRORISTIC ACTIVITY. IT WAS REPORTED TO US THAT THERE 

WERE ELEMENTS OF TRUTH TO THIS. 

2. ACCORDING TO INFORMATION RECEIVED IN THE CONSULATE 
GENERAL, THE MEETING ORIGINALLY PLANNED FOR THE COLISEUM, 

WAS DIVERTED TO THE STREET AREA NEAR THE SOCIAL SECURITY ILD- 
ING BY THE PCE WHICH HOPED THAT THE MEETING COULD BE CON- 
TAINED AND PEACEFUL. PRESIDENT RODRIGUEZ LARA WAS INVITED 
TO ATTEND AND ACCEPTED. SINCE SUCH TYPES OF STREET 
DEMONSTRATIONS ARE UNLAWFUL IT IS NOT KNOWN WHETHER ANY 
TYPE OF OFFICIAL APPROVAL WAS EVER OBTAINED OR WHETHER 
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PAGE ADS APPEARING IN THE NEWSPAPERS ON THE MEETING. IT 
IS RELIABLY REPORTED THAT THE CENTRAL GOVERNMENT WAS 
FINANCING THE ORIGINAL MEETING THROUGH MONIES SECRETLY 
DISBURSED THROUGH IERAC. SINCE ACTING GOVERNOR ADN PRESI- 
DENT WERE TO ATTEND IT IS ASSUMED SOME SORT OF APPROVAL 
WAS OBTAINED. 

3. THE CANCELLATION OF THE CAMPESINO GATHERING APPARENTLY 
CAUSED NO WAVES OF PROTEST, AT LEAST NOT YET. THE LABOR 
UNIONS WERE UNITED IN FAVOR OF THE DEMONSTRATION IN SPITE 
OF THE FACT THAT THE PCE WAS THE PRINCIPAL ORGANIZER. 

WITH THE IMPLEMENTATION OF ARTICLE 25 OF THE AGRARIAN REFORM 
ACT ONLY A FEW DAYS OFF, I ENVISAGE MORE AND MORE OPEN 
CONFLICTS BETWEEN LANDOWNERS AND THE UNLANDED PEASANTRY 
WHO WILL TRY SQUATTING ON CHOICE LAND PARCELS IN HOPES THAT 
IERAC WILL SANCTIFY THEIR ACTIONS AND GIVE THEM 
THE LAND. 

4. IT IS ALSO REPORTED THAT A CAMPESINO COMITE WILL 
TRAVEL TO QUITO THIS WEEK TO SEE THE PRESIDENT TO GET HIS 
BLESSING FOR A MEETING ON JAN 1 1 WHICH HE WILL BE ASKED TO 
ATTEND. 
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